9568/D20/M24/A24 OCTOBER 2009
FINANCIAL MANAGEMENT

(For those who joined in July 2000 and after)
Time : Three hours Maximum : 100 marks
SECTION A — (4 x 10 = 40 marks)
Answer any FOUR questions.

All questions carry equal marks.

1.  Define the scope of financial management. What
role does the finance manager play in a modern
enterprise?

2.  Elaborate on the long-term sources of finance with
their merits and de-merits.

3.  Elaborate on the relationship between leverage
and cost of capital. Illustrate.

4.  Discuss the discounting techniques of evaluating
investment decisions.

5.  Critically examine the different approaches for
computing the cost of equity.

6. Prove MM hypothesis with the help of arbitrage
mechanism.






