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FINANCIAL MANAGEMENT

(For those who joined in July 2000 and after)
Time : Three hours Maximum : 100 marks

SECTION A — (4 x 10 = 40 marks)
Answer any FOUR questions.
All questions carry equal marks.

1. Define the scope of Financial management. What
role should the Financial manager play in a Modern
enterprise?

2.  Explain the merits and demerits of ratio analysis.

3. List out the reasons for deploying short-term
financing by the companies.

4. Why are capital investment decisions, the most
important decisions in the field of financial
management?

5. What is the “indifference point”? What is the
usefulness of it?

6. In what situation might the dividend be
eliminated?






