6121/E31 / OCTOBER 2007

MACRO ECONOMICS

(For those who joined in July 2003 and after)

Time : Three hours Maximum : 100 marks

SECTION A — (4 x 10 = 40 marks)
Answer any FOUR questions.
All questions carry equal marks.
Each answer should not be less than 1 page.

1. Gsélu eumwrar yeref elugiseailen wpadusgiausas
eflensGs.

Explain the importance of national income data.
2. Gsreuys Csemeu wpmid Gsr@luy sefluy upd @
Sl GoluY eTrpgis.

Write a note on aggregate demand and aggregate
supply functions.

3.  Qmné flevew mIsTey BILLLD GTEIDTED Green?
What is marginal propensity to consume?

4. Expost Celluemu  exante GeilQemmid
Caumu®sg:s.

Differentiate expost savings from exante savings.



5.  yflu Ggrareno euliyé Camlum iy oar eflars@s.
Explain the new-classical theory of interest.

6. aranfliué sppdder uaCag Hawsda upd m Hm

&HuY sBs.

Give a brief note on the phases of trade cycle.

7. Copwsfler eurafus spndls  Carlumligemer
eleuflgs.

Describe Hayek’s trade cycle theory.

8.  Gurmergry cuetiéfé@s Qemded mUu aanisdluGen
W&Ewggusms ersEs.

Explain the significance of technological progress
for economic growth.

SECTION B — (3 x 20 = 60 marks)
Answer any THREE questions.
All questions carry equal marks.
Each answer should not be less than 3 pages.

9. Gsélu aEwrasmss sarsdHHd Qums gHuU@LD

flesvsmer Qeuafls Qarantita.

Bring out the problems involved in the
measurement of national income.

10. Qsmenenn Geumes GCamumiigamer eleundd&Ee] .

Discuss classical theory of employment.

11. Semedlen eauigs Gemur® updl @@ Spemies
EILY BHS.

Give a critical note on Keynesian theory of
interest.

12. Qurmemmgmsder  enaiiug  spHd  gHLOSHID
eNeneTEYSEET TS

Examine the effects of trade cycle on the economy.

13.  aureflug spdd upd Eaadlen smsgIssman ellaTEEs.
Explain Keynes’s view on trade cycle.

14. afsadlen QumsH - WHSS eaLmLLb wrdf uHdlE

Snermie] Gewis.

Analyse critically Hicks multiplier - accelerator
interaction model.




